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[Abstract]

The study on searching for legal policy reforms to improve

competitiveness of korean water industry
- focusing on introducing of competition model in public sector -

Lee, Dalgon - Kim, Cheolhoi

Korean water industry has the weakened competitive edge because of structural problems
such as small size in scale, vertically split structure. These characteristics hider promoting
efficiency of water industry through economies of scale and economies of scope. Some
departments of government such as Ministry of Environment, Ministry of Government and
Home Affairs are searching for various alternatives to improve strengthening competi-
tiveness of water industry.

With respect to this problem, we suggest that it is one of good alternatives to introduce
competition model among public sector in water industry. The kernel of this model is to
introduce competition system in waterworks supply industry. In addition, to promote
structural reforms in water industry we propose that korean government should revise legal
provisions related to waterworks business rights, operating systems, and pricing system, and
business evaluation systems.

Firstly, under the competition model waterworks business rights have to be vested to
local government because waterworks service is one of the inherent services which local
government should provide. Local government will sustain waterworks business right, but
through various contract conditions waterworks service could be provided competitively by
various business units. Secondly, in waterworks business government has to introduce the
self supporting accounting system and responsible business administration as well as
competitive bids system for local governments in entrusting other business units with
waterworks service. Thirdly, under the competition model it is desirable that water
committee composed of local government, consigned business unit, representatives of local

residents and other interest groups make a decision of water price. Fourthly, in business



180 mssypige m26% 3%

evaluation system government should switch-over from top-down control orientation to
citizen oriented evaluation system, i.e. suggest evident evaluation standards and give

evaluation informations to citizen via not only off-line but also on-line such as internet

system.





